
Previous: 6,514.0 PSEi change: 1.07%

High: 6,583.8 Best: SMC +6.72%

Low: 6,439.0 2nd best: RLC +5.79%

Close: 6,583.8 2nd worst: MEG -3.51%

Val. traded (mn): 5,875.2 Worst: PGOLD -3.60%

Tenor Change Yield Tenor Change Yield

3 months -0.0126 2.0472 5 years +0.0116 2.7568

6 months -0.0222 2.1494 7 years +0.0043 3.0011

1 year -0.0196 2.4287 10 years -0.0048 3.2817

2 years +0.0161 2.5085 20 years -0.0119 4.1272

3 years +0.0123 2.5914 30 years -0.0329 4.2285

4 years +0.0111 2.6660

Previous Close Previous Close

PHP/USD 49.900 49.950 EUR/USD 1.1294 1.1340

Tenor Change Yield Tenor Change Yield

3 months +0.0004 0.1576 5 years -0.0462 0.4009

6 months -0.0005 0.1827 10 years -0.0499 0.8253

2 years -0.0237 0.2024 30 years -0.0659 1.5758

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities sustained its rally on continued optimism over economies reopening. Local fixed income yields slightly declined amid strong demand following

the BTr's recent Treasury Bonds auction. The Philippine peso weakened on expectations of a pause in monetary easing.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities fell, while Asian equities were relatively flat as markets turn a bit more cautious after the sharp rally last week.On the other hand, 

safer haven assets were a bit mixed, with US Treasury yields and US dollar both falling as investors await for the US Federal Reserve's policy meeting.

 Local fixed income yields fell on increased demand after the BTr made a full
award of the reissued three-year Treasury bonds yesterday. On average, yields
went down 0.44 bps DoD, with a 1.65 bps decline in the long-end and a 0.98 bps
increase in the belly. The short-end fell 0.96 bps.

 Local equities sustained its rally on the back risk-on sentiment globally as
economies reopened to prevent large effect of coronavirus. The services sector
led the gain by 2.74%, followed by the industrial sector by 2.72%. Volume
totaled 980.9 million amounting to Php8.5 billion. The PSEi closed at 6,583.84
(+1.07% DoD).

 The World Bank reduced its 2020 Philippine gross domestic product forecast
to a contraction of 1.9% from the previous 3% baseline projection in April due to
the COVID-19 pandemic. The estimate assumed gradual easing of restrictions
in 2H2020 and re-opening of businesses in some sectors of the economy. For
2021, WB maintained its 6.2% growth recovery outlook.

 PLDT Inc. (PSE Ticker: TEL) reported a steady increase in its revenue mainly
coming from the wireless and home broadband. PLDT expects revenues for the
fist six months of 2020 to improve and core net income to rise versus last year's
regardless of the effect of coronavirus.
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 US equities paused its rally mostly due to profit taking. In addition to this, investors
remained cautious with the dismal economic data after the US ended its 128-month
expansion with a contraction of 4.8% for 1Q20. The DJIA closed at 27,272.30 (-1.09%
DoD) and the S&P 500 ended at 3,207.18 (-0.78% DoD).

 Asian equities were flat following the gains in the US market overnight. However,
investors continue to look out for possible tension escalation between North and South
Korea after the former said it would cut off communication channel to mitigate anti-North
leaflets across the border. The MSCI APxJ closed at 518.42 (+0.68% DoD).

 European stocks fell, with slight downside bias, as investors search for new catalyst
after its rally last week due to the ramped up emergency stimulus. The 24% contraction
in Germany's exports in April kept investors cautious for the 2Q20 economic data. The
MSCI Europe closed at 123.03 (-1.20% DoD).

 US Treasury yields continued its downward trend as investors turned defensive while
waiting for the US Federal Reserve's policy meeting. On average, yields fell by 3.10 bps.
The 10Y US Treasury yield came in at 0.8253% (-4.99 bps DoD), while the 2Y US
Treasury yield came in at 0.2024% (-2.37 bps DoD).

 The US dollar also weakened ahead of the US Federal Reserve's policy meeting.
Analysts expect no change in policy rates but they are looking forward to the Fed's
guidance and possibly an introduction of another monetary policy easing tool. The US
dollar closed at 96.3240 (-0.304%).

 The Philippine peso weakened slightly on expectations of a pause in the central
bank's monetary easing. BSP Governor Benjamin Diokno said it may be better
for the BSP to hold onto the current benchmark rate to "have additional bullets"
should the pandemic situation worsen. The USD/PHP pair finished at 49.95
(+0.10% DoD).


